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Anyone can start a business, but what matters is how responsible the person has involved all the necessary parties. There are the different business structures from which a person can select from; a person must understand what kind of business structure he or she wants to open. The different business structures are characterized by different merits and demerits (Hopkins, 2015). This means that a person should select a specific business structure after looking at the advantages and disadvantages of the chosen business structure, and how it can operate legally. Another key issue is that financial statements which are considered necessary for tracking the assets, financial ability, income and much more about the organization. 
Legal Categories Advantages and Disadvantages
 Corporations, partnerships, and Sole proprietorship are all legal categories of a business contrasting tax-related advantages and disadvantages. Sole proprietorship happens to be a business that is run and owned by an individual. It is a less complicated manner to kick-start a business, and there is less paperwork involved in the process of setting up the business. The owner of the business is their boss; they do not have any other person to answer to concerning the business (Hopkins, 2015). The owner of the business makes the decisions about how to run the business alone, and hence it becomes easy and fast to come up with a decision.  The business owner also enjoys all the profit that the business earns during a specific trading period. The merits of the sole tax are that the taxes are simple. The business and its owner are looked at as one entity, and so the taxes are paid through the owner's taxes. The taxes are got from the income that the business generates and whatever else is included in the business owner's taxes. The demerit concerning this kind of business structure's taxes is that the owner is responsible for all fiscal matters such as self-employment tax.
A partnership is a form of business structure that is owned by two or more people who can collaborate. The partners forming the business entity can share the responsibility of managing the company and share ideas on how well they will implement business plans. This is central to the sole proprietorship form of business structure where the owner of the business is responsible for running the business (Reed, 2005). The partnership also has a possibility of raising high starting capital since they can easily get loans from the financial institutions such as banks among others compared to the sole proprietorship form of business structure. There is also more capital at the disposal of the business entity since the partners have to contribute capital towards the business compared to the sole trader who is the sole person to provide the capital for his or her business. Also, a partnership has disadvantages such as there is a likelihood of disagreement among the partners if one partner leaves or joins the business there has to be a revaluation of the assets which will be expensive to carry out, and the liability of the partners is unlimited (Hopkins, 2015). The partners are not required by the law to file income taxes as a business entity; each partner is supposed to report his share of business profits and losses on his or her personal income tax return. 
A limited liability corporation is a form of business structure that provides the members with limited liability. It means that if the business is not able to meet its financial obligations, the creditor cannot pursue a partner's assets as compensation for the business debt. This fact is central to both partnership and a sole proprietorship business structure where the liability of the owner is unlimited (Hopkins, 2008). A limited liability company requires more starting capital compared to both a sole trader and partnership. Since the limited company and the directors or owners are different entities, each will have to file a tax return just like in the partnership form of business. The tax returns for the business will be filed on their own and those of the directors on their own too. 
The other business structure is that of the corporation; corporations provide the directors, shareholders, and officers with limited liability protection from the company's obligations. A shareholder's liability for the organization debts goes not beyond the shareholder's investment in the business (Reed, 2005). The company is also able to raise much capital compared to the rest since it can issue stocks and bonds. The company, however, is required to file double taxation. A corporation should make sure to file tax returns (Hopkins, 2015). Later on, after the corporation has distributed the profits in the form of dividends to the shareholders, they are supposed to pay taxes on the dividends they got from the business at their income tax rates.
In this case, I would choose the sole proprietorship type of business structure simply because it I will be my boss and will be making all business decisions on my own. Making of business decisions will be fast since I will be the only one making the decisions. However, I must be cautious about the kind of decisions that I will be reaching for concerning the business. I will also be having all the profits that the business earns. This form of business structure also has little paperwork, and the returns are filed as a personal tax so the process will not be complex (Keed, 2015). The taxes are got from the income that the business generates and whatever else is included in the business owner's taxes. If compared to other business structures this is the one that can be started easily and also terminated at any given time that I will feel like I should quit the business.
The main financial statements of a sole proprietorship are the balance sheet and the income statement. The balance sheet of the statement of financial position of the business reports the businesses' position regarding finance at a given time. The financial statements this case is shown by the number of assets that are held, its liabilities and the amount of the business owner capital. The balance sheet of a sole proprietorship indicates the business's name and the date of the statement. The income statement reports the results of earnings activities of a certain trading period (Agtarap-San, 2007).
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